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CANDORE EXPLORATIONS LIMITED 


iE Pesitlent 5 Keport to the Shee. 


On behalf of the Directors of Candore Explorations Limited, I am pleased to present 
to you the 19th Annual Report containing financial statements as at December 31, 1964, and 
the auditor’s report thereon. 


Since our last Annual Report, Candore has conducted an active exploration program 
which has included the projects described herein. 


Opawica Property. 


The company acquired an option to purchase 230 mining claims situated in the Townships 
of Gand and La Ronciere, Province of Quebec. Line-cutting, surface exploration, and some 
3,000 feet of diamond drilling were completed. Due to encouraging results obtained on 30 
claims of the group, an agreement was negotiated whereby they were purchased, and the option 
to acquire the remaining 200 claims was allowed to lapse. The 30-claim group is being held 


in good standing and will be examined further in the future. 


Phillips Township Property. 
Early in 1965 Candore was granted an option to purchase 7 patented mining claims 


and 2 licenses of occupation, situated in Phillips Township, District of Kenora, Ontario. 


After completing a surface examination of these claims, the more promising structures 
on the property were drilled. Results were discouraging, however, and your directors are of 


the opinion that the cost to the company of exercising the option is not justified. 


Dorothea and Sandra Townships Property. 


Last month Candore entered into an agreement whereby it obtained an option to purchase 


36 unpatented mining claims situated in Dorothea and Sandra Townships, District of Thunder 


Bay, Ontario. Exploration of these claims through geological mapping and diamond drilling 
commenced recently, but results from this work are not yet available. 


Senneterre Township Property. 


In view of developments from work done by Transterre Explorations Limited on its 
claims in Senneterre Township, Quebec, near those owned by Candore, and results of the 
exploration by Candore of its claims, your directors decided to complete the purchase of them. 
When sufficient information is available from the exploration and development of neighboring 
properties, if warranted, the company will resume work on the claims it owns in Senneterre 
Township. 


Jessop Township Property. 


A geophysical examination of this property was completed in 1964. It was recorded, 
but no further work there is planned at the present time. 


General. 


In March 1965 the company entered into an underwriting and option agreement whereby 
the underwriter purchased 200,000 shares in the capital of Candore for $30,000. In considera- 
tion therefor, Candore granted the underwriter options to purchase a further 800,000 shares at 
prices ranging from 20¢ to 35¢ per share. Particulars of this underwriting and the options 


are set out in the notes to the financial statements included in this report. 


The Annual Meeting of the Shareholders of the company will be held in Suite 416, 
25 Adelaide Street West, Toronto, Ontario, at 10:00 o’clock in the forenoon, June 29, 1965. 
If you are unable to attend in person and wish to be represented you may complete and return 


to the company’s office the enclosed form of Proxy. 


Respectfully submitted on behalf of the Board, 


H. R. HEARD, 


President. 


June 7, 1965. 


CANDORE EXPLC 


ASSETS 
CURRENT ASSETS: 


Cash in. Bank: 22) 500s 232. ae t PoOke shane Oe ee ee 


INVESTMENTS: 


Listed Shares of Other Mining Companies, at cost (Quoted Market Value 
$8,050) Oe ees ek RT oe eR oc i ore ee 


Unlisted Shares of Other Companies, at not more than cost —-_ 


Oil ‘Royalty Interests, ; at: cost... =...) SS Re ea ee eee 


INTEREST IN SUBSIDIARY COMPANY: 
Dolphin-Miller Mines Limited (Note) : 


SHLANES, “at GOSE <i. RE) een) eee ay gh Le 2 


Advaneés 320 ee ee ee FE Ae ME he at se SS. 


OTHER ASSETS: 


Expenditures re Pidgeon Molybdenum Mines Ltd. — Recoverable from pro- 
duction profits only —____ PE RS ee ee ek ere SE AT) 


Exploration Expenditure on Mining Properties, per Statement herewith (Note) 


ORGANIZATION EXPENSE Sa aeee aes 3 oe SS ee eee Se 


To the Shareholders, 
CANDORE EXPLORATIONS LIMITED, 
TORONTO, Ontario. 


We have examined the Balance Sheet of CANDORE EXPLORATIONS LIM 
Expenditure on Mining Properties for the year ended on that date. Our examination in 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying Balance Sheet and related Statements of Defi 
the Company at 31st December, 1964, and the results of its operations for the year end 


consistent with that of the preceding year. 


TORONTO, 11th May, 1965. 


21,130. 130355 


(Incorporated under the La 


Balance Shes 


$ 85,840 
13,214 $ 99,054 


$ 57,264 
41,275 
9,556 108,095 


$ 109,225 


$ 61,504 
301,359 412,863 
10,243 
; 
$ 760,610 


The accompanying Notes form 


A 


ATIONS LIMITED 


f the Province of Ontario) 


Ecomber, 1964 


LIABILITIES 
CuRRENT LIABILITIES: 


Accounts Payable and Accrued Charges 


SHAREHOLDERS’ Egouity: 
Capital Stock (Note) : 
Authorized 5,000,000 shares of Par Value $1.00 each _ et See 


Issued and Fully Paid: 
Par Value Discount 


Balance, Ist January, 1964 _ $2,960,000 $1,606,500 
Issued during the year: 
BoriGach 2-2 =. Bea eae a ete 750,000 547,500 
For other consideration sll 200,000 170,000 
Balance, 31st December, 1964 __.=——S—S—S—CS«<S, 910,000 $2,324,000 


Surplus arising from Reorganization of Capital Structure _____ atehe. 


Deficit per Statement herewith ___ cs. ae OA, SR ee eee Oe eee oe eee 


Approved on behalf of the Board: 


H. R. HEARD, Director. 
L. V. BARBISAN, Director. 


j 
ategral part of this Statement. 
| 


| 
"ORS? REPORT 


as at 31st December, 1964, together with the Statements of Deficit and Exploration 
|. a general review of the accounting procedures and such tests of accounting records and 


; 


. Exploration Expenditure on Mining Properties present fairly the financial position of 
that date, in accordance with generally accepted accounting principles applied on a basis 


McDONALD, NICHOLSON & CO., 
Chartered Accountants. 


$5,000,000 


$1,586,000 
162,978 


$1,748,978 
992,941 


$ 4,573 


756,037 


$ 760,610 


CANDORE EXPLORATIONS LIMITED 


DSithae ct of Deficit 


For the year ended 31st December, 1964 


BALANCE, ,1st) Jantiary,, 1904 52s 00 ee ih 0 ey 2 $ 888,691 


Amount transferred from Statement of Exploration Expenditure on Mining Properties $ 97,170 


INDIRECT EXPENSES: 


Annual: Meeting: Expenses; <2 «Sere ee eee ee $ 762 

Directors eh Ges ere gaan ees ena a TELE ne Ue eRe Oe Se ree 725 

Head :Ofiice Maintenance 22 otc cee ee ee 4,200 

Legalvarid :A uit ts 20s Bo 8 ea A eee 1,205 

Printing, Stationery and Office Expenses = 3 946 

Publicity) o£. 35 gies eet See ee eee eee 1,065 

Taxes Othertthamt Incomes 200 0s se aE ee a ee 190 

Transfer’ Agent’s Fees and Expense —_- 5 2,030 11,123 
$ 108,293 


MISCELLANEOUS INCOME: 


Interest © 20405 2A) fo ee eS eT $ 4,021 
Royalties: 00:2 59s 22. ah as Ray peer ies Ree eee eee ee ens ee 22, 4,043 104,250 
BALANCE, Sist December, 1OGA 2 22 soe apy ices eects © eee wear Os er $ 992,941 


The accompanying Notes form an integral part of this Statement. 


CANDORE EXPLORATIONS LIMITED 


ST ere of Exploration Expenditure 
Or, Mining roperties 


For the year ended 31st December, 1964 


EXPLORATION EXPENSES: 


EMER NER as Sa Vela bh Le aR ec SPN A IE ORO E BRE Ro gay ek ee Oe hc $ 2,340 

SUP SERCRTE IGS NSU gah oth A IR SSA ON a kk SA ARN OAC A ea) dee PG LN. Pe A cha 45,960 

P fopincuie wentalfand. bulldozing y..8 Me Oe ee ee Se 2,102 

mM ICCUSCHANIO “LARCS oh. 0 Nag Din oe ne ee ee el 475 

Miscellaneous Supplies and Expenses _...- 6,318 

Pec OROSSIOMAITSCESICES ¢.c0- 8 ot! sow Aes Pee et od ed 9,344 

SEA AL SOU SECO CI Saas ell eat te NAB a SY ee ee Wee Si ee ate 6,681 

Sipervisions Wages and pOard 42 cleo way oe I wee 15,053 

LCSD ae et SIN cramer 19 ane er v7 nt Win) VSC te ne ae 743 

Dr ave ims sent Jae ease. ates Ad ale See uot eee gl ede Ne 2 iad hts 6,026 
PROPERTY PURCHASE AND OPTION, PAYMENTS \25 05 
alances st) January cl O04 1 sermons ers Seen ONE eet eg Sree te eee Le 
Deduct: Amounts written off and transferred to Deficit Account 
DAE ANGE. ost December, ° 1964, 2 ti 2...02 2 te) BI ee ee es 

Property Purchaserand (Option; Payments) 700 ee ps 21 L830 

Exploration scx penses. a. kg Na oe ete) BNE eect Saat ea oz 139,524 

$ 351,359 


The accompanying Notes form an integral part of this Statement. 


$ 95,692 
66,500 


$ 162,192 


286,337 


$ 448,529 


97,170 


$ 351,359 


$ 351,359 


CANDORE EXPLORATIONS LIMITED 


Votes fo BE SEE 


31st December, 1964 


SUBSEQUENT TRANSACTIONS: 
PROPERTY PURCHASE: 


By Agreement dated 17th February, 1965, in consideration of $3,000.00, paid in cash, the Company 
acquired an option to purchase 7 patented mining claims and 2 Licenses of Occupation in the Township 
of Phillips, District of Kenora, to be exercised by the payment of $9,000.00 in cash on or before 31st 
October, 1965, and the issue of 375,000 treasury shares of a Company to be incorporated to acquire the 
Mining Property. 


UNDERWRITING AGREEMENT: 


By Agreement dated 8th March, 1965, 200,000 shares of the unissued capital stock of the Company 
were subscribed for a total of $30,000.00. 


In consideration of the foregoing subscription, the Company granted options upon 800,000 shares 
of its unissued Capital Stock as follows: 


200,000 shares at 20¢ per share on or before 12th June, 1965 
200,000 shares at 25¢ per share on or before 12th September, 1965 
200,000 shares at 30¢ per share on or before 12th December, 1965 
200,000 shares at 35¢ per share on or before 12th March, 1966. 


Mininc PROPERTIES: 


The Company completed, during the year ended 3lst December, 1964, the purchase of 4 unpatented 
mining claims in the Township of Senneterre, Province of Quebec, by the payment of $12,500.00 in cash 


and the issue of 200,000 shares of its unissued capital stock, in accordance with the terms of an agreement 


dated 11th December, 1963. 


SUBSIDIARY COMPANY: 


The accounts of the subsidiary, Dolphin-Miller Mines Limited, have not been consolidated with 
those of the Company as it is developing its property and expenditures since acquisition of control have 
been deferred to future operations. 


